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Executive Letter 
 

Dear reader, 

The purpose of our reports is to demonstrate our executives’ deep knowledge and understanding of investments, the financial industry, 

financial indicators, risk management, etc.  

All reports are approved, fact-checked and edited by Founding President Neil Jonatan and Director of Trading Reports Rottem Maor.  

Disclaimer: The analyses and conclusions of Ryerson Paper Trading Club (“RPTC") contained in this presentation are based on publicly 

available information. RPTC recognizes that there may be confidential information in the possession of the companies discussed in the 

presentation that could lead these companies to disagree with RPTC’s conclusions. This presentation and the information contained 

herein is not a recommendation or solicitation to buy or sell any securities. 

The analyses provided may include certain statements, estimates and projections prepared with respect to, among other things, the 

historical and anticipated operating performance of the companies, access to capital markets and the values of assets and liabilities. Such 

statements, estimates, and projections reflect various assumptions by RPTC concerning anticipated results that are inherently subject to 

significant economic, competitive, and other uncertainties and contingencies and have been included solely for illustrative purposes. No 

representations, express or implied, are made as to the accuracy or completeness of such statements, estimates or projections or with 

respect to any other materials herein. Actual results may vary materially from the estimates and projected results contained herein. 

The sole responsibility for the content of this publication lies with the authors. Its contents do not reflect the opinion of RPTC. RPTC 

assumes no responsibility or liability for any error, inaccuracy, omission or comment contained in this publication or for any use that may 

be made of such information by the reader. 

 

Sincerely, 

 

 

 

Neil Jonatan 

Founding President 

 

 

Rottem Maor 

Director of Trading Reports 

 

 



 

 

 
 
 
 

Investment Overview 
 

  

 

Fundamental Analysis 

Key Financials  Business Summary 

Ticker NYSE: JPM 
 JP Morgan Chase is one of the largest financial 

institutions in the United States, managing over $2.6 
trillion in assets. It is organized into four major 
segments; Consumer and Community Banking, 
Corporate and Investment Banking, Commercial 
Banking, and Asset and Wealth Management. 

Share Price $100.16 (USD) 
52 Week Range $76.91 - $141.10 (USD) 
Market Capitalization $307.686 B (USD) 
Forward P / E  13.52x 
Total Debt / Equity 1.35 
Forward Dividend Yield  3.56% 
   

52 Week Performance  5 Year Revenue Growth ($Millions) 
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Fundamental Analysis 
Porter’s 5 Competitive Forces 

 
In this case, analyzing Porter’s five competitive forces is essential to develop an understanding of JP Morgan’s business and 
valuation.  
 

1. Ease of entry: The risk of new entrants is low because competing in the financial industry requires an extremely large 
amount of financial capital, established consumer loyalty, and brand identity. Most new entrants fail due to lack of 
capital, which prevents established firms, such as JPM, from losing market share. In addition, when smaller firms have 
some success, large banks often acquire them. This is a practice JP Morgan has history of doing.  

 
2. Degree of competition: There is a high degree of competition in JPM’s industry from other large banks, namely: Bank 

of America Corp (BAC), Wells Fargo & Company (WFC), Citigroup Inc. (C).  Despite these large competitors, JPM has 
an advantage of being the largest American bank in terms of assets.  

 
3. Potential for substitutes: The potential for substitute products in the financial industry are high. Recently, more 

companies outside of the financial industry have started offering financial services which were traditionally only 
offered available from banks.  

 
4. Bargaining power of buyers: Bargaining power of buyers is high due to high competition and increase of web-based 

depositors, brokerages and financial institutions. Competition from new and established firms offer new and 
competitive incentives to customers. Consumers have also become more reliant on technology to make investing 
decisions and can use self conducted information to leverage their bargaining power. 

 
5. Bargaining power of suppliers: Bargaining power of suppliers is minimal. Depositors and employees are the two 

main suppliers of a bank. The bargaining power of major corporate customers and large groups of depositors is 
slightly higher than their retail counterparts, JPMorgan aims to increase the existing depositor’s holding funds, and 
attract new customers. 



 

 

 
 
 
 

Technical Analysis 

 

 

 

 

 

 

 

 

 

 

 

 

 

NYSE: JPM 

The chart below illustrates the stock price of JPM in an uptrend over the past 11 years, along with the corresponding 
MACD function. The MACD blue line has bounced off the red line last week (encircled in red), indicating a buy signal. In 
addition, JPM is sitting right over its long-term trend line. The up trend is strong support, demonstrated by many 
previous reactions (encircled in blue). Therefore, we can safely assume JPM will experience a bullish trend in the near 
future.  



 

 

 
 
 
 

Investment Valuation 
 

Comparative Valuation 

 
From the valuation table below, JPMorgan’s profit margin is relatively high, and EV/Sales is slightly lower than the average, 
therefore, JPM is undervalued. 

 

  Market Data   Financial Data   Valuation 

  Price Market Cap Enterprise Value   Sales Earnings Profit Margin   EV/Sales  P/E  

Company Name  (Per/Share) ($M) ($M)   ($M) ($M) (%)   x  x  

JP Morgan Chase & Co.  $100.16 310,063.00 -$343,180.00   $115,630.00 $36,430.00 26.03%   -3.50  11.34  

Bank of America Corp. $23.62 209,238.00 -$194,130.00   $91,240.00 $27,430.00 26.42%   -2.64  11.56  

Wells Fargo & Company $23.25 94,555.00 -$27,780.00   $85,060.00 $19,550.00 5.35%   -0.42  11.36  

Citigroup Inc. $43.03 90,796.00 -$315,700.00   $74,290.00 $19,400.00 20.74%   -5.43  7.62  

Morgan Stanley  $50.65 89,747.00 -$200,830.00   $38,930.00 $9,040.00 21.25%   -4.59  10.29  

The Goldman Sachs Grp 
Inc. $211.23 71,764.00 -$188,620.00   $33,290.00 $8,470.00 14.48%   -5.08  9.02  

             

Average         $73,073.33 $20,053.33 19.05%   -3.61   10.19  

Median         $79,675.00 $19,475.00 21.00%   -4.05   10.82  

*As of October 14, 2020            



 

 

 
 
 
 

Recommendation 
Thesis  Summary 

 

 
As a student run investment club, RPTC’s purpose is to 
recommend investments in companies that are positioned to 
grow in value and sell those that have a negative outlook.  

Our thorough analysis has led us to the conclusion that JP 
Morgan Chase & Co. is going to rise in price.  

 

  
 

Conditional BUY at $106.32 
 

Implied Return on Investment: 8.65 – 14.10% 

Risk Management Strategy Target Visualization 
 

Optimal Execution Price: $106.32 
 
Stop Loss: $101.53  
 
Targets:  
 

• 1st – $115.52 (8.65% gain) 

• 2nd – $121.31 (14.10% gain) 
 
Risk/Reward Ratio: 4.51%:14.10% 
 
Portfolio Allocation: 
2%-3% of total portfolio 
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