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Executive Letter 
 

Dear reader, 

The purpose of our reports is to demonstrate our executives’ deep knowledge and understanding of investments, the financial industry, 

financial indicators, risk management, etc.  

All reports are approved, fact-checked and edited by Founding President Neil Jonatan and Co-V.P.s of Finance Rottem Maor and Liam 

Hennessy.  

Disclaimer: The analyses and conclusions of Ryerson Paper Trading Club (“RPTC") contained in this presentation are based on publicly 

available information. RPTC recognizes that there may be confidential information in the possession of the companies discussed in the 

presentation that could lead these companies to disagree with RPTC’s conclusions. This presentation and the information contained 

herein is not a recommendation or solicitation to buy or sell any securities. 

The analyses provided may include certain statements, estimates and projections prepared with respect to, among other things, the 

historical and anticipated operating performance of the companies, access to capital markets and the values of assets and liabilities. Such 

statements, estimates, and projections reflect various assumptions by RPTC concerning anticipated results that are inherently subject to 

significant economic, competitive, and other uncertainties and contingencies and have been included solely for illustrative purposes. No 

representations, express or implied, are made as to the accuracy or completeness of such statements, estimates or projections or with 

respect to any other materials herein. Actual results may vary materially from the estimates and projected results contained herein. 

The sole responsibility for the content of this publication lies with the authors. Its contents do not reflect the opinion of RPTC. RPTC 

assumes no responsibility or liability for any error, inaccuracy, omission or comment contained in this publication or for any use that may 

be made of such information by the reader. 

 

Sincerely, 

 
 

Neil Jonatan 

Founding President 

 

 

Rottem Maor 

Co-V.P. of Finance 

 

 

Liam Hennessy 

Co-V.P. of Finance 

 



 

 

 
 
 
 

Investment Overview 
 

               

  

Key Financials  Business Summary 

Ticker NYSE: TSM 
 

Headquartered in Taiwan and found in 1987, Taiwan 
Semiconductor Manufacturing Company is one of the largest 
semiconductor companies with customers from all over the 
world including names such as Apple, Sony, and Qualcomm. 
With being known as the world’s largest dedicated 
independent semiconductor plant, services such as customer 
service, account management, and engineering are provided.  

Share Price $120.80 (USD) 
52 Week Range $42.70 – 142.20 (USD) 
Market Capitalization $586.90B (USD) 
Forward P / E  26.43x 
Total Debt / Equity 19.97 
Forward Dividend Yield  1.42%  

 

   

52 Week Performance  Annual Revenue ($millions) 
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Fundamental Analysis 

SWOT Analysis  
 

To get a thorough understanding of Taiwan Semiconductors, a S.W.O.T. analysis can be used to identify strategies. 
 
Strengths – Taiwan Semiconductors is recognized for its plenty strengths as it firstly performs well in new markets which 
provides new revenue streams and diversifies its economic cycle risk in the markets. With entering new markets, their 
brand portfolio became tremendously strong as it allows the company to create new products too. Taiwan 
Semiconductors is recognized for its great cash flow which allows them to expand to new projects with resources on 
hand. Additionally, the company consumes a reliable supplier of raw material which enables them to defeat supply chain 
bottlenecks too. 
 
Weaknesses – As it was found in 1987, Taiwan Semiconductors lack in eyeing growth in new technologies especially 
given the scale of their expansions. This conflicts with their Research and Development as their budget is above the 
industry average yet are not the leading players in innovation. Some of Taiwan Semiconductors’ financials are not quite 
attracting as their current ratio and liquid asset ratio suggests cash should be used much more efficiently.   
 
Opportunities – With the numerous changes of consumer behaviour, Taiwan Semiconductors has a variety of 
opportunities to create new products and streams of revenue. Their products also have the opportunity to be obtained 
by the government’s green drive and as well from government contractors. The decreasing cost of transportation from 
lower shipping rates as well enables Taiwan Semiconductors to decide to lower their product prices which can increase 
profits.  
 
Threats – The new technologies that are being developed and consumed by competitors harms the growth potential for 
Taiwan Semiconductors and the future supply of innovative products. Many low income and emerging markets produce 
imitations of Taiwan Semiconductor’s products too which can hurt their image and brand. Furthermore, the shortage of 
skilled workforce presents a threat to their growth of profits in certain global markets.  
 



 

 

 
 
 
 

Technical Analysis  
  

NASDAQ: TSM 

Relative Strength Index (RSI): The RSI indicator allows us to determine if the share price of Taiwan Semiconductors is being 

oversold or overbought. Analyzing the past two months, we see the RSI indicator move around from being oversold near the end 

of January, but then recovering and becoming overbought during the month of February as the RSI reached 70. As the moving 

average also moves along the RSI, we can see the decline of the share price begin which reaches an RSI below 30. Due to this, 

the share price is seen to be oversold and undervalued.  



 

 

 
 
 
 

Technical Analysis  

  

NASDAQ: TSM 

Bollinger Band: As the Bollinger Band indicator determines whether a stock price is overbought or oversold, we can see the 

many moments where the share price falls under the lower Bollinger band which occurs when a stock is oversold. 

Comparing it to the stocks volume, we realize that the large volume of buying which occurred on February 26th, followed 

the share price to be overbought as the share price surpasses the upper Bollinger band. We then noticed the massive sell 

off of the share price where it fell beneath the lower band on March 4th. This alerted us that the stock price was being 

oversold which is why we decided it was the time to buy. 



 

 

 
 
 
 

Investment Valuation  
 

Comparative Valuation 
Based on our valuation, Taiwan Semiconductors Manufacturing’s sales and earnings are perceived to be high compared to its industry, however the 
current share price has material room for growth. Additionally, TSM perceives to be more enticing than its competitors, with an EV/Sales that is more 
than 3x the median, indicating health and future demand within the company. This may signal that the company is overvalued, but with the current 
correction in the market as well as the global shortage in semiconductors, we believe that TSM may have potential growth opportunities to come. 
 

  Market Data   Financial Data   Valuation 

  Price Market Cap Enterprise Value   Sales Earnings LTM EPS   EV/Sales EV/EBITDA   
Company Name  (Per/Share) ($MM) ($MM)   ($MM) ($MM) (Per/Share)   x x   

United Microelectronics 
Corpora 8.61 22,506 20,840  6,209 1,044 0.14  3.09 8.50   

Tower Semiconductor 
Ltd. 27.80 3,060 2,620  1,270 823 0.76  2.07 7.90   

Amkor Technology Inc. 21.38 5,200 5,560  5,050 338 1.40  1.10 5.64   

STMicroelectronics N.V. 35.00 30,700 30,800  10,220 1,110 1.20  3.01 13.59   

Intel Corporation  60.74 246,790 250,030  77,870 20,900 4.94  3.21 6.92   

Average 30.71 61,651 61,970  54,246 10,472 1.69  2.496 8.51   

Median 27.80 22,506 20,840  10,220 1,110 1.20  3.01 7.90   
Taiwan Semiconductors 
Manufacturing 
Company Limited 120.80 586,900 599,460  45,505 12,680 2.23  11.84 17.25 

 
  

*As of March 5th, 2021          



 

 

 
 
 
 

Recommendation  
Thesis  Summary 

 
As a student run investment club, RPTC’s purpose is to 
recommend investments in companies that are positioned to 
grow in value and sell those that have a negative outlook.  

Our thorough analysis has led us to the conclusion that 
Taiwan Semiconductors Manufacturing Company Limited 
Inc. is going to increase in price in the short term – 
medium term. 

 

  
 

Conditional BUY at $118.00 
 

Implied Return on Investment: 7.97% - 14.55% 

Risk Management Strategy Target Visualization 
 

Optimal Execution Price:  
$118.00 
 

Stop Loss:  
$108.36 
 

Targets:  
 

• 1st – $127.40 (7.97% gain) 

• 2nd – $135.17 (14.55% gain) 
 
Risk/Reward Ratio:  
8.90%: 7.97% - 14.55% 
Portfolio Allocation: 9-11% 
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